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STANDING FINANCE COMMISSION

Meeting of 31 October and 1st November 1973 in Teheran

Draft Agenda

1. Roll Call

2. Election for period 1973/74 of : - Chairman
- Two Vice-Chairmen

- Rapporteur

3. Adoption of agenda

4. Report of the Treasurer General for 1972

5. Auditors’ report for 1272

S. Financial situation as at 30 June 1973

7. Proposed Plan and Dudget for 1074/75

0. Information on the work of the Permanent Scale of Contributions Commission:

a) General

bj Scale of contributions for 1374

cj Societies being declared in default and Societies with arrears

9. Audited accounts on relief and similar operations: Follow-up to

Resolution No. 7/72
10. Financing of League relief activities: Follow-up to Resolution No. C/72

11. Status of the Standing Finance Commission : Follow-up to Resolution No. 9/72

12. Changes in investment procedures and policies

13. Change in authorized signatures for bank transactions
/

14. Renewal of authorization for bank credits

15. Proposals from the Committee of the Chairman and Vice-Chairmen and
Advisory Committees <

IS. Financial implications of a possible introduction of the Arabic language 
as an official language of the League

17. Miscellaneous



STANDING FINANCE COUi llSSIdi '

Heating of 31 Rctobor and 1st November 1373 in Teheran

Explanatory Notes to the Draft Agenda

1. Roll Call

- The following 14 National Societies are members of the Standing Finance 
Commission for the period 1971-73 :

Australia, Belgium, Canada, France, Great Britain, Italy, Norway, Panama, 
Poland, Saudi Arabia, Thailand, Uganda, U.S.A, and U.S.S.R.

2. Elections for the period 1973/74

- For the reason explained under item 11] of the present document, it is 
recommended to the Standing Finance Corrmission the election of a Bureau 
consisting of a Chairman, two Vice-Chairmen and a Rapporteur, who will 
stay in office until the next meeting of the Corrmission (probably in 
September 1974],

3. Adoption of the agenda

- A first draft agenda is attached to the present explanatory notes. 
Before the end of September 1973, a second draft agenda with supplement 
ary items proposed by National Societies will be mailed to the members 
of the Corrmission. The final agenda, however, will be adopted by the 
Commission at the beginning of the meeting.

4. Report of the Treasurer General for 1972

- The Treasurer General, Mr. Eustasio Villanueva Vadillo, has prepared a 
financial report on the year 1972. This report will be mailed to all 
National Societies together with the Auditors’ report.

Following the directives given to the Secretary General and Treasurer 
General at the 1371 meeting of the Commission, a tentative financial 
report on the year 1972 was presented to the Committee of the Chair
man and Vice-Chairmen at its April meeting. The Committee agreed with 
a proposal for special allocations amounting to Sw.Fr. 225,000.- out 
of the surplus from revenues on investments, as stated in the above- 
mentioned report.

Sw.Fr


2

5. Auditors* report -for 1972

- Our external auditors, Messrs. Price Waterhouse 8 Co., audited the 
League's accounts -for 1972 during May and June this year. If we 
receive their report before 23 July, we would send a copy or trans
lation thereof to all National Societies by 31 July, together with 
the Treasurer General’s report, if not, it will be sent separately 
later.

6. Financial situation as at 30 June 1373

- A summary of the League’s financial situation after the first six 
months of the current year will be presented to the Commission.

7. Proposed Plan and Budget for 1974/73

- The Member Societies of the Standing Finance Commission received an 
advanced copy of the proposed "Plan and Budget for 1374/75" at the 
end of March already. After the April meeting of the Committee of 
the Chairman and Vice-Chairmen, where some savings had been decided,
a revised copy was mailed at the end of May. The accompanying letter 
and the introduction to the Plan and Budget being of an explanatory 
character, we would only state here that more copies are available 
on request, and that your comments before or during the meetings 
on this very important item will be most welcome.

¡3. Information on the work of the Permanent Seals of Contributions Commission

- The Permanent Scale of Contributions Commission met in Geneva on 9 and 
10 April to review the situation of quota payments and, above all, to 
fix a tentative scale of contributions for 1974, which was mailed to 
all National Societies together with the Secretary General’s proposals 
for the 1974/75 Plan and Budget.

Originally it was planned to fix a scale of contributions for the two 
year period of the Plan and Budget. In view of the insecure monetary 
situation, which affects most of the Member Societies, the Commission 
preferred to establish a tentative scale of contributions for the com
ing year only and will deal with the 1975 scale at the forthcoming 
meeting in Teheran.

The Commission will meet again on 29-30 October in Teheran, in order 
to finalize its report to be presented to the Board of Governors.



3. Audited accounts from beneficiary Societies on relief and similar operations

- The League’s Auditors, Messrs. Price Waterhouse 2 Co., pointed out in 1971 
that it would be advisable to receive audited statements on the use made 
by beneficiary Societies of cash contributions transferred to them through 
the League. In fact, over the last years such transfers have considerably 
increased following a decision made by the Soard of Governors in 1S69 
recommending that beneficiary Societies be responsible for conducting 
relief operations, while still benefiting from liaison officers made avail
able by the League.

Upon recommendation by the Standing Finance Commission, the Executive 
Committee adopted the following resolution at- its 1972 session :

"The Executive Committee

Taking into account that certain funds channelled through 
the League for relief and similar operations are from time to 
time put at the direct disposal of beneficiary Societies,

Considers that it is necessary to ensure that a clear 
account is available of the manner in which such funds have 
been used,

Requests that annual interim statements of the handling 
of such funds be submitted to the League by the Society con
cerned until such time as a consolidated statement can be pre
pared. For this purpose the statements should be examined and 
reported on either by Public Accountants or by Auditors approved 
by the Government of the country concerned.

Requests also that annual interim reports on the disposal of 
donations in kind should be forwarded to the League."

The Relief Advisory Committee will discuss this matter and might make 
proposals for changes in the wording of this resolution.

19. Financing of League relief activities

- The Relief Advisory Committee reconmended to the Soard of Governors at 
the XXXIst session in Mexico City:

"That consideration should be given to authorizing the League to 
retain a certain percentage of funds remitted to it for disaster 
relief, such retention to be applied to administrative expenses 
in connection with disaster relief operations in general.”
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This recommendation was adopted by the Board of Governors, but when 
it came to discuss a percentage (0.2 % was proposed by the Chairman 
of the Relief Advisory Committee) and the practical consequences of 
the recommendation, both the Standing Finance Commission and the 
Executive Committee (1372 session) suggested that the Board of 
Governors reconsider the matter, and the following resolution was 
voted:

"The Executive Committee

Invites the Board of Governors to reconsider the
. recommendation of the Relief Advisory Committee authoriz
ing the League to retain a certain percentage of funds 
remitted to it for disaster relief, such retention to be 
applied to administrative expenses in connection with 
disaster relief operations in general.”

11. Status of the Standing Finance Commission

At its meeting on 25 September 1372, the Standing Finance Commission 
again considered the question of the election of its officers for the 
full terrr>, similar to the procedure followed by Advisory Committees. 
The Executive Committee concurred with its opinion, as may be seen from 
the following resolution passed in 1972:

"The Executive Committee

Referring to article 33 of the Constitution of the League 
and to Sections 37 and 38 of its Bye-Laws,

Recalling that the terns of office of the members of all 
other important permanent committees of the League are for four 
years,

Eeing of the opinion that four year terms of office of its 
members would greatly improve the working activity of the Stand
ing Finance Commission,

Requests the Secretary General to prepare for presentation 
at the next sessions of the Standing Finance Commission and the 
Board of Governors the necessary amendments to the Constitution 
and Bye-Laws and new Regulations so that:
1. the members of the Commission be appointed for four years, 

one half for two years at the first appointment;

2. the Chairman and the two Vice-Chairmen be elected by the 
Board of Governors and their National Societies shall thus 
be members of the Standing Finance Commission. The remain
ing members shall then be elected according to present 
Regulations for Advisory Committees;
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3. the Rapporteur of the Commission be elected from the 
members of the Standing Finance Commission for-one year 
so that his term will be terminated at the end of the 
session of the Soard of Governors or of the Executive 
Committee the year following his election;

4. Thu Chairman, the two Vice-Chairmen and the Rapporteur 
to form a sub-committee to be available for advice at 
the request of the Chairman of the Board of Governors, 
the Secretary General or the Treasurer General on any 
matter for which the Standing Finance Commission is 
responsible in terms of the Constitution and Bye-Laws 
of the League.

Later on, however, i.e. at the meeting of the Committee of the 
Chairman and Vice-Chairmen in April 1373, a general revision of 
the League’s Constitution and Dye-Laws was recommended, which 
procedure takes more time, but would allow consideration of the 
status of the Standing Finance Commission in connection with all 
the other statutory matters. The Secretary General will report 
on this matter during the forthcoming meetings in Teheran.

12. Changes in investment procedures and policies

- The Committee of the Chairman and Vice-Chairmen briefly discussed 
the proposed changes of investment procedures and policies at their 
meeting in April 1073. A special document on this matter is attached.

13, Change in authorized signatures for bank transactions

- The sudden death on 24.0.1'973 of fir.' Nedim Abut, Deputy Secretary 
General, necessitates a change in the list of persons authorized 
to sign, jointly at two, the banking documents of the League. The 
Secretary General proposes the following list for approval by the 
Standing Finance Commission:

1) fir. Henrik Ceer, Secretary General
2] Hr. Lustasio Villanueva Vadillo, Treasurer General

31 Hr. Bengt Bergman, Linder Secretary General

4] Mr. Dertil Petterson, Under Secretary General

5) Hr. Robert Pierpont, Under Secretary General

6) Hr. William Cassis, Director, Personnel and
Administrative Services Bureau

7] Hr. Paul Tischhauser, Director, Finance Bureau
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14. Renewal of the authorization for bank credits

- The Board of Governors authorized at its 1S71 session the Treasurer 
General, in cooperation with the Secretary General, to seek bank 
credits for a total not exceeding US $ 1,000,000 (about Sw.Fr.4,000,000), 
for terms not exceeding two years.

Such credits have proved to be very useful for the League’s treasury, and 
it is proposed that the authorization be renewed for the coming two years.

15. Proposals from the Committee of the Chairman and Vice-Chairmen and 
Advisory Committees

- The Standing Finance Commission will examine any proposals having 
financial implications which may be presented by the Committee of 
Chairman and Vice-Chairmen and/or by Advisory Committees during 
their forthcoming meetings in Teheran.

Apart from the Committee of the Chairman and Vice-Chairmen the 
following meetings are scheduled to take place during 1273 :

- Relief Advisory Committee

- Development Programme Advisory Committee

Ad hoc Committee of Experts on the long-term 
financing of the Development Programme

16. Financial implications of a possible introduction of the Arabic 
language as an official language of the League

- At the latest Conference of Arabic Red Crescent and Red Cross 
Societies (in Amman, March 21 - April 5 1973) a recommendation 
was adopted that a proposal be submitted to the XXXIInd session 
of the Board of Governors for the use of Arabic as an official 
language. The Conference also asked the Secretariat to inform 
the Standing Finance Commission about their suggestions in re
lation to the preparation of the League's budget. A prelimin
ary study of the financial implication of the use of Arabic at 
the Secretariat will be prepared.

Geneva, July 1973

P.1199/lw/12.7.73


